COALITION

-- LibDems get five cabinet positions. Their leader Nick Clegg becomes deputy prime minister and treasury spokesman Vince Cable becomes business secretary.

ECONOMY

-- A significantly accelerated reduction in the structural budget deficit in the next five years, the main burden to be borne by reduced spending rather than increased taxes.

-- The Conservative Party will keep its plans to cut 6 billion pounds from non-frontline services this financial year, subject to advice from the Treasury and Bank of England.

-- Partially reverse Labour's planned increase in payroll tax. Both sides of the coalition had opposed the tax rise.

-- Create independent Office for Budget Responsibility.
TAX

-- The Conservatives agreed to scrap their commitment to raise the inheritance tax threshold to 1 million pounds over the next parliament. 

-- Instead the two parties have agreed to adopt the Lib Dem policy of raising the personal tax allowance to 10,000 pounds as a long-term goal, with a promise to take "real terms steps each year toward this objective."

-- The parties did not agree to a Lib Dem call for a "mansion tax" on high-value properties or to stop tax relief for higher rate pensioners.

-- The parties agreed to a substantial increase in the personal income tax allowance from April 2011, with the benefits focused on the lower and middle classes.

-- This will be funded by dropping plans to increase the employee threshold for the national insurance payroll tax and by raising capital gains tax for non-business assets so it is closer to the level of income tax.

-- The LibDems agreed not to oppose the Conservatives' planned marriage tax allowance but do not have to vote for it.

BANKING REFORM

-- The two parties agreed to introduce a banking levy, to tackle bonuses and to create a more competitive banking industry. Both sides supported such a levy during the election campaign.

-- They committed to get more credit flowing to smaller and medium-sized businesses. The government will look at the Conservative proposal for a loan guarantee scheme and the Lib Dem proposal for net lending targets for nationalized banks and decide which is the best one.

-- Set up an independent commission to investigate whether to separate retail banking from investment banking. Its interim report is due within a year.

-- They will make proposals to give the Bank of England control of macro-prudential regulation and oversight of micro-prudential regulation

GOVERNMENT

-- Five-year fixed-term parliaments introduced, including the current parliament, with the next general election to be held on the first Thursday of May 2015. 

-- Legislation introducing fixed-term parliaments would also provide for dissolution if 55 percent or more of the House votes in favour.

-- A referendum on the alternative vote (AV) system. 

- AV falls short of the LibDems' preferred option: proportional representation
-- A wholly or mainly elected House of Lords, likely to involve long single terms of office. 

-- More equal constituency sizes

NUCLEAR WEAPONS

-- The agreement commits the government to keeping Britain's nuclear weapons, a submarine-launched missile system called Trident. The renewal of Trident, due by 2024, should be scrutinized to ensure value for money.

The Conservatives support the full renewal of Trident, while the LibDems said during the election that a like-for-like replacement would be unaffordable. Instead, the LibDems wanted a review to find an alternative, as yet unspecified, way to defend Britain. It supports long-term multilateral nuclear disarmament.

- The LibDems will be allowed to opt out of any vote on the issue.

NUCLEAR POWER

-- The LibDems oppose building any new nuclear power stations.

-- They will maintain their opposition, while allowing the government to bring forward the national planning statement for ratification by parliament so that new nuclear construction becomes possible.

EUROPEAN UNION

-- The new government will not join the euro or propose to join the euro.

-- It does not propose to transfer any new powers to the European Union. It will legislate for a referendum lock that requires any government proposals to transfer new powers to the EU to be put to a referendum.

-- The Conservatives oppose joining the euro, while the LibDems want to adopt the currency when the economic conditions are right. 

IMMIGRATION

-- An annual cap on non-EU immigration.

-- An end to child detention in immigration centres.

WELFARE

-- The Conservatives' welfare reform program to be implemented in full. (Which is as follows, taken from the Conservative party website)
· We will simplify Labour’s numerous and piecemeal programmes into one single back-to-work programme for everyone on out of work benefits. 

· The Work Programme will include support back into work for the 2.6 million people claiming Incapacity Benefits currently excluded by Labour. 

· We will abolish the Treasury’s rule that prevents the Government paying work providers using the benefits saved once someone has a job. This will allow us to offer support to the 2.6 million people on Incapacity Benefit. 

· We will offer greater support to the young unemployed by referring them on to the Work Programme after 6 months of unemployment compared to a year under the Flexible New Deal. 

· We will pay providers by results with a focus on truly sustainable outcomes and bigger rewards for getting the hardest to help into a job.
· 50,000 work pairing places, on average, each year for young people, who will be assigned to sole traders for six months of meaningful work experience and mentoring. 
· 100,000 additional apprenticeships and training places each year. 
· 50,000 additional training places at FE colleges each year. 
· Expansion of the government’s Young Apprenticeship (YA) scheme, from the current 10,000 to over 30,000 each year.           
EDUCATION

-- The Conservatives' plans for schools reform can go ahead, provided all schools are held properly accountable.

-- The Conservative plan for school reform is as follows (taken from the Conservative Party website)

· Restore discipline and order to the classroom . We will give teachers the tools and powers they need to keep order in the classroom. We will abolish the legal requirement of 24 hours’ notice for detentions; reform the exclusion process; and give headteachers the power to ban, search for, and confiscate any items they think may cause violence or disruption. 

· Raise the status of the teaching profession. Move to a high quality system of teacher recruitment and training by raising entry requirements, expanding Teach First and incentivising top maths and science graduates. 

· Raise standards. We will take urgent action to reverse the decline in standards. We will reform the National Curriculum, remove political interference from GCSEs and A-levels, and allow state schools to do the same high quality exams as private schools. We will replace Key Stage 1 Sats with a simple reading test, reform Key Stage 2 Sats, and make Ofsted report on schools’ setting policies and reading schemes. 

· Create a new generation of independently run state schools. We will make it much easier for educational charities, groups of parents and teachers, cooperatives and others to start new Academies (independent, non-selective state schools). We will move to a national per pupil funding system, so that new schools get paid if they attract pupils, with extra funding for the poorest pupils (a pupil premium). 

-- Additional funding for the pupil premium, as called for by the LibDems, which would raise school funding for poor children.

CIVIL LIBERTIES

-- The parties agreed on a major program of civil liberties, including a "Freedom" bill. They would scrap planned identity cards, the national identity register and the next generation of biometric passports.

-- They would extend the scope of the Freedom of Information Act, review libel laws to protect freedom of speech and further regulate closed-circuit television cameras.
-- Adopt protections of the Scottish model for the DNA database

-- Protecting trial by Jury
ENVIRONMENT

-- They back a major environmental program to encourage a low-carbon, eco-friendly economy, including a green investment bank and a smart electricity grid.

TRANSPORT

-- Agreement to scrap a third runway at Heathrow airport and to refuse additional runways at Gatwick and Stansted;

-- Air passenger duty replaced with a per flight duty;

-- High speed rail plans established.

