Thank you to Glasgow CVS for providing this information.

UK Government Comprehensive Spending Review
Changes to the Welfare System

The UK Government Comprehensive Spending Review yesterday outlined the biggest post-war cuts to public spending ever attempted by a UK Government.  The coalition plans to reduce public spending by around £81 billion pounds to eliminate Britain's budget deficit by 2015.

The most significant announcement was the additional £7billion to be taken from the welfare budget, bringing the total reduction in welfare spending to £18 billion over the next 5 years.  Although it will be some time before their true impact can be assessed, these measures are bound to have a lasting impact on recipients of benefits and the most vulnerable in our society.

GCVS are interested in hearing your views on the Spending Review, you can comment directly on the Spending Review Welfare Changes blog.  

The changes to the welfare system are briefly outlined below and GCVS has prepared an at a glance paper outlining the contents of the Spending Review:
http://www.gcvs.org.uk/news_and_information/news/1138_spending_review_aims_for_81billion_savings
Comprehensive Spending Review 
Changes to Britain's Welfare System

The Spending Review outlined £7 billion a year net welfare savings through the following measures:

Contributory Employment and Support Allowance: time limit for those in the Work Related Activity Group to one year 

Housing Benefit: Increase age limit for shared room rate from 25 to 35 

Total household benefit payments capped on the basis of average take-home pay for working households 

Disability Living Allowance: remove mobility component for claimants in residential care 

Savings Credit: freeze maximum award for four years from 2011-12 

Support for Mortgage Interest: extend temporary changes to waiting period and capital limit until January 2012 

Cold Weather Payments: increase rate permanently to £25 from November 2010-10-21 Council Tax Benefit: 10% reduction in expenditure and localisation 

Child Benefit: remove from families with a higher rate taxpayer from January 2013 

Working Tax Credit: freeze in the basic and 30 hour elements for three years from 2011-12 

Working Tax Credit: reduce payable costs through childcare element from 80% to 70% restoring 2006 rate 

Child Tax Credit: increase the child element by £30 in 2011 and £50 in 2012 

Working Tax Credit: increase working hours requirement for couples with children to 24 hours 

Child and Working Tax Credits: use real time information 

Plans for a new system were mentioned, the Universal Credit will be introduced over two Parliaments to replace current benefits system. There are also plans for a new Work Programme. 

The £7 billion worth of cuts announced in the Spending Review are additional to cuts previously announced in the emergency budget.  Cuts to disability payments, child tax credits and housing benefits now make the overall cuts to welfare reach £18 billion by 2014-15.

A time limit will withdraw the Employment Support Allowance (which is the benefit brought in to replace incapacity benefit) after one year from those who are in the work related activity group, saving £2 billion a year by 2014-15.

At present, the maximum housing benefit that single people under the age of 25 can receive is limited to the rate for a single room in a shared house.  This age limit will be increased to 35 from April 2012, saving £215 million a year by 2014-15.

Ending the mobility component of the Disability Living Allowance (DLA) from residents of care homes from October 2012 will save £135 million by 2014-15.  This will affect 58,000 people who claim DLA and receive an average of £33.40 a week.

Capping benefits to ensure that no family out of work will receive more in benefits (around £500 a week) than the average working family; will save £270 million a year by 2014-15.  This will not include war widow pension claimants, those claiming Disability Living Allowance or Working Tax Credit.

Source: Guardian Newspaper 21/10/2010

